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Pyth Network (PYTH) - Investment Memo

Category: Data Infrastructure

Sector: Oracle Middleware

Position Type: Opportunistic Allocation (Target: 3 to 5%)

Current Price: $0.12 (June 12, 2025)

Market Cap: ~$672M | FDV: 1.16B | Circulating Supply: 5.78B PYTH | Total Supply: 10B PYTH

Overview

Pyth Network is a high-performance, first-party oracle protocol delivering real-time market data
across 50+ blockchains. Its pull-based data model allows users to fetch fresh, signed price updates
on demand, reducing gas costs and enabling sub-second latency. Pyth aggregates feeds from over

120 top-tier market participants and publishes prices with confidence intervals to help quantify risk.
It supports over 1,000 assets across crypto, equities, FX, and commodities.

Built on a custom Solana-derived appchain (Pythnet) and leveraging Wormhole for cross-chain
distribution, Pyth powers over 350 applications and has enabled $600B+ in cumulative transaction
volume. It dominates on Solana and Sui, and is rapidly expanding across Ethereum L2s and

Cosmos-based chains.

Investment Thesis

Leading Low-Latency Oracle Architecture: Pyth is a leading low-latency oracle network for
DeFi, supporting 400ms updates, confidence bands, and a scalable pull-based architecture
optimized for derivatives and structured products.

Market Share Leadership: Pyth has outpaced peers in growth and now secures ~$7.6B in
TVS and 50%+ oracle transaction share by volume. It is integrated across 50+ blockchains
and 350+ protocols.

Crypto-Economic Security: Oracle Integrity Staking (OIS) introduces crypto-economic trust
via slashing, with $135M+ in PYTH staked. This mechanism aligns token holders with data
accuracy.

Future Value Accrual Potential: While price feeds are currently free, governance may
implement usage-based fees or a fee burn, transforming PYTH into a yield-generating asset.
Recent DAO proposals and community traction suggest future value accrual is likely.



Key Catalysts

Risks

Fee-Share Implementation: Proposed fee-sharing mechanism to route oracle fees to PYTH
stakers would transform the token into a yield-generating asset - currently in community
discussion phase with no timeline for formal vote.

Delegated Staking Expansion: Community Integrity Pool proposals would increase
participation and spread slashing risk, but implementation remains uncertain.

OIS Growth Continues: Oracle Integrity Staking adoption growing ~8M PYTH/week, though
still insufficient to absorb monthly unlock flow.

Post-Unlock Price Pressure: May 2025 unlock materially increased supply; sell pressure
remains elevated and trading volumes have declined.

Publisher Concentration: Continued reliance on a limited group of first-party publishers
introduces potential conflicts of interest.

Chainlink Competition: Chainlink remains the market leader by TVS ($36.7B), with
entrenched incumbency.

Fee-Share Timeline Uncertainty: Critical value accrual mechanism remains in draft phase
with no confirmed implementation date.

Ongoing Unlock Pressure: Monthly 94M PYTH releases continue to exceed current
absorption capacity (~25-30M/month).

Valuation Framework

Pyth secures ~$7.6B in TVS and has facilitated $800B+ in TTV. Its MC/TVS multiple (~0.06x) remains
well below Chainlink's (~0.28x).

Near-Term Scenarios (2025)

Status Quo (MC/TVS 0.06): $480M (~$0.08, post-unlock supply).
LINK Parity (MC/TVS 0.28): ~$2.1B ($0.37).

Growth Case (TVS $15B, MC/TVS 0.20): ~$3.0B ($0.52).

Bull Case (TVS $20B, MC/TVS 0.28): ~$5.6B ($0.97).

Bear Case (TVS flat, MC/TVS 0.05): ~$375M ($0.065).

In bull markets with fee capture, price could exceed $1-2 depending on burn velocity and market
multiples.
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Positioning Rationale

Pyth Network is positioned as an opportunistic allocation (3-5%) within our data infrastructure
sleeve due to its differentiated approach to oracle services and rapid market share gains. The
investment case centers on Pyth's speed advantage in high-frequency applications, superior
cross-chain scalability (50+ vs 18 blockchains), and growing institutional adoption through
partnerships with Coinbase, Revolut, and traditional finance data providers. The Oracle Integrity
Staking mechanism represents a significant technical and economic advancement, creating
sustainable value accrual through crypto-economic security while improving data quality.

The May 2025 token unlock successfully completed without major network disruption, releasing
2.13B tokens and bringing circulating supply to current levels. While this created near-term price
pressure (reflected in the current $0.12 price), the network fundamentals have remained strong
through the unlock period, with Oracle Integrity Staking continuing to grow ($135M+ staked) and
protocol adoption expanding across new chains and applications. The completion of this major
unlock removes a significant overhang and provides a clearer foundation for future price discovery
based on network usage and value accrual mechanisms.

While Chainlink maintains advantages in institutional relationships and Total Value Secured, Pyth's
transaction volume leadership and specialized focus on high-frequency DeFi applications positions it
well for capturing value in the evolving oracle market. With the major supply dilution now behind us
and growing institutional validation through partnerships, current valuation appears attractive
relative to the long-term opportunity, particularly given Pyth's defensible competitive advantages in
latency-sensitive applications within the growing DeFi derivatives sector.

We also believe the future of oracle infrastructure will favor redundancy. Most high-value DeFi
applications will rely on more than one oracle provider to reduce systemic risk. This trend supports a
multi-oracle future in which Pyth and Chainlink can coexist, each targeting slightly different
segments. Chainlink continues to lead in TVS and traditional finance integrations, while Pyth
dominates high-frequency trading, perps, and structured products. Our exposure to both reflects
this complementary view of oracle adoption across the broader Web3 stack.

Disclaimer: This memo provides investment analysis for informational purposes only and does not
constitute financial advice. Cryptocurrency markets are volatile and subject to regulatory and
technological changes. All projections are estimates based on current conditions. Please conduct your own
research and consult financial advisors before investing.
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